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Ximei Resources Holding Limited 
IPO Offering Summary 

 
Issuer : Ximei Resources Holding Limited (the “Company”) 

Listing : Main Board of The Stock Exchange of Hong Kong Limited 

Stock Code : 9936.HK 

Type of Transaction : IPO 

Sole Sponsor : Cinda International Capital Limited 

Joint Global Coordinators : Cinda International Capital Limited 
Sun International Securities Limited 

Joint Bookrunners & Joint 
Lead Managers 

: Cinda International Capital Limited 
Sun International Securities Limited 
Orient Securities (Hong Kong) Limited 

Co-Lead Managers : Nobleseed Securities Limited 
Tiger Faith Securities Limited 

Total Number of Global 
Offering Shares 

: 75,000,000 Shares (subject to the Over-Allotment Option) 

Initial Offer Structure : 10% Hong Kong Offer Shares (total of 7,500,000 New Shares under “Hong 
Kong Offer Shares”, subject to reallocation) 
90% International Placing Shares (total of 67,500,000 New Shares under 
“International Placing Shares”, subject to reallocation and the Over-allotment 
Option) 

Indicative Offer Size : HK$ 167.25mil - HK$ 216.75mil (Pre-shoe) 
HK$ 192.34mil - HK$ 249.26mil (Post-shoe) 

Indicative Market Cap : HK$ 669.00mil - HK$ 867.00mil (Pre-shoe) 
HK$694.09mil - HK$ 899.51mil (Post-shoe) 

Over-allotment Option : Up to 11,250,000 additional Shares (representing 15% of the Offer 
Shares initially available under the Global Offering) 

Offer Price Range : HK$2.23- HK$2.89 per Share 

Transaction Cost : Brokerage 1% 
SFC transaction levy 0.0027% 
HKEx trading fee 0.005% 

Board Lot : 2,500 Shares 

Business : The Company is a producer of tantalum- and niobium-based 
metallurgical products in China. Tantalum- and niobium-based 
metallurgical products are essential in the downstream manufacture of 
many products used in high-tech industries, such as special alloy, 
chemical, electronic ceramics, aeronautics, aerospace, high-end 
electronics, defence and hard alloy. The Company’s principal products 
are tantalum pentoxide and niobium pentoxide.The Company also 
produces and sells potassium heptafluorotantalate. The Company 
processes products into varying purity levels and specifications in order 
to meet the requirements for different end products. In addition, the 
Company sells processed products such as tantalum bars, tantalum 
carbide, niobium bars and niobium powder, which are produced by 
engaging third-party metallurgy companies to process the pentoxide 
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products and potassium heptafluorotantalate we produce, or purchased 
from third-party metallurgy companies. Moreover, the company 
provides services for processing tantalum ores and niobium ores 
supplied by customers into pentoxide products and potassium 
heptafluorotantalate. According to the CIC Report, the Company is one 
of the 15 major market players in the tantalum and niobium metallurgy 
industry in China in 2018, and was the largest producer of tantalum and 
niobium hydrometallurgical products in China for FY2016, FY2017 
and FY2018 in terms of total annual production volume for external 
sales. 

Use of Proceeds : approximately 68.8% (approximately HK$101.5 million) will be used to extend 
production to downstream products, such as tantalum powder and tantalum bars; 

 approximately 28.9% (approximately HK$42.7 million) will be used on the 
construction of the new production facilities to produce tantalum powder and 
tantalum bar; 

 approximately 36.0% (approximately HK$53.1 million) will be used on 
acquiring and installing the relevant machinery and equipment to be used to 
produce tantalum powder and tantalum bars; and 

 approximately 3.9% (approximately HK$5.7 million) will be used for other 
expenses relating to set up new production facilities. 

approximately 17.9% (approximately HK$26.5 million) will be used to finance the 
expected cost for purchasing the raw materials, chemicals and utilities needed for five 
of its upcoming research and development projects commencing in 2020 

approximately 3.5% (approximately HK$5.2 million) will be used for strengthening its 
sales network in Europe and our sourcing channels in Brazil; and 

 approximately 2.8% (approximately HK$4.2 million) will be used for setting up 
an office in the United Kingdom for strengthening its sales network, developing 
relationship with customers and expanding its customer base in Europe and hiring 
one supervisor and four sales representatives to focus on the European market; 
and 

 approximately 0.7% (approximately HK$1.0 million) will be used for setting up 
an office in Brazil to secure stable raw materials supply from small and medium 
size local mines and to hire three employees to liaise with suppliers in Brazil. 

approximately 9.8% (approximately HK$14.4 million) will be used as working capital 
and for general corporate purposes. 

Expected Timetable :  
Hong Kong Offer:  
International Placing 
Bookbuilding*:  
Price Determination:  
Result Announcement:  
Listing:  

26 Feb 2020 (Wed) – 2 March 
2020 (Mon)  
26 Feb 2020 (Wed) – 2 March 
2020 (Mon)  
3 March 2020 (Tue)  
11 March 2020 (Wed)  
12 March 2020 (Thu)  

 

 
* The Joint Bookrunners reserve the right to adjust the period for International Placing Bookbuilding. 

- End – 
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IMPORTANT 

This information and communication provided by Orient Securities Limited (“OSL”) is indicative only. It does not and 

will not constitute an offer to sell or a solicitation of an offer to buy securities nor shall there be any sale of these securities 

in any state or jurisdiction in which such offer, solicitation or sale would be unlawful. The securities mentioned herein 

have not been, and will not be, registered under the United States Securities Act of 1933, as amended (the “Securities 

Act”), or the securities laws of any state of the United States or other jurisdiction and are being offered and sold in 

reliance upon an exemption form, or in a transaction not subject to, the registration requirements of the Securities Act and 

any applicable state or local securities laws. No securities may be offered or sold in the United States absent registration 

or an applicable exemption from registration requirements. Any public offering of securities to be made in the United 

States will be made by means of a prospectus. Such prospectus will contain detailed information about the company 

making the offer and its management and financial statements. There will be no public offering of securities in the 

United States. Information about the securities or the issuer described herein is not complete and you should always refer to 

the offering circular (which can be obtained from your OSL sales representative) for further information when making 

investment decisions. None of OSL or its affiliates makes any express or implied representation or warranty regarding the 

securities and its issuer mentioned herein, and none of OSL or its affiliates will be liable for any loss or damage arising out 

of any person's use of this information. 

This email communication is confidential and intended for the sole use of the person or recipient to whom it is provided 

by us. Reproduction or dissemination of this email or the related offering information to any person other than the 

recipient is unauthorized, and any disclosure of any of its content without the prior written consent of OSL and the issuer is 

prohibited. By receiving this email you agree to comply with the restrictions set forth above and in the related offering 

circular. 

This information is confidential and, in the United States, solely for the use of the qualified institutional buyer to which it 

is addressed and its advisors. Transmission, re-transmission or distribution to any other person is prohibited. 

This communication is neither an offer to sell nor a solicitation of an offer to buy any securities, nor shall there be any sale 

of the securities in any jurisdiction in which such offer or sale would be unlawful. 

You have accessed this message on the basis that you are a person into whose possession this message may be accessed in 

accordance with the laws of the jurisdiction in which you are located. 

This communication has been made available to you in electronic form. You are reminded that documents 

transmitted via this medium may be altered or changed during the process of transmission and consequently, none of 

OSL or any of their employees, representatives or affiliates accepts any liability or responsibility whatsoever in 

respect of any discrepancies between the electronic format and the hard copy version. 

ANY DISCLAIMERS OR OTHER NOTICES THAT MAY APPEAR BELOW ARE NOT APPLICABLE TO THIS 

COMMUNICATION AND SHOULD BE DISREGARDED. SUCH DISCLAIMERS OR OTHER NOTICES WERE 

AUTOMATICALLY GENERATED AS A RESULT OF THIS COMMUNICATION BEING SENT VIA BLOOMBERG OR ANOTHER E-

MAIL SYSTEM. 


